TRANSLATED FROM THE ICELANDIC

ANNOUNCEMENT
No. 828 of 3 September 2007
respecting General Exemption from the Limited

Liability Companies' Legislation Conditions of Residence

The Minister of Commerce has decided to grant citizens and various legal persons of the
Member States of the Organisation of Economic Co-operation and Development (OECD) as they
are at any time, a general exemption from the conditions of residence of the Public and Private
Limited Companies' Acts.

The Minister's decision, which is particularly intended to contribute to the convenience
of citizens and legal persons from other OECD States than those which are parties to the
Agreement on the European Economic Area, but may also be useful for citizens and legal persons
of EEA States who are resident outside the EEA.

The decision containing an exemption from Articles 3, 66, 137 and 140 of Act No.
2/1995 respecting Public Limited Companies and Articles 3, 42, 111 and 114 of Act No.
138/1994 respecting Private Limited Companies, more specifically means that citizens of OECD
States need not be resident in this Country in order to be able to be founders, Directors and
Managers of Icelandic Public or Private Limited Companies or Branch Managers of foreign
Public or Private Limited Companies in Iceland, but it is sufficient that the citizens be resident in
some OECD State.

Public Limited Companies or other Companies and institues being parties to the
establishment of Public or Private Limited Companies in this Country and to which reference is
made in Article 3 of the Acts respecting Public and Private Limited Companies need not be
resident in this Country, but it is sufficient that these be resident in an OECD State. Finally,
foreign Public and Private Limited Companies and companies in a corresponding legal form,
having domicile and venue in some OECD State, may engage in activities by means of the
operation of a Branch in this Country.

Besides OECD States, Liechtenstein as an EEA State, Slovenia as an EU Member State
and the Faroe Islands enjoy the above right.

In case of doubt the Register of Limited Liability Companies to which applications for
the registration of Public or Private Limited Companies are sent may, however, consult the
Minister of Commerce about individual matters.

In accordance with the aforesaid the following countries enjoy the general exemption:






